
 
 

Closing Bell – Wednesday 23 October 2019 
 
The JSE closed lower for a second consecutive day as investors await the EU’s verdict on the Brexit 
extension. The JSE all share fell 0.65% to 55,571.5 points and the top 40 0.74%. Banks and 
industrials gave up 1.52% and 1.84%, respectively. Volume bounced back a little, but only managed 
to tag R20 billon in the closing auction.  
 
Geopolitics was once again front and centre with Bloomberg reporting earlier, that European Council 
president Donald Tusk said he will recommend that the EU approve a Brexit delay. UK MPs voted for 
the Withdrawal Agreement Bill on Tuesday but rejected Prime Minister Boris Johnson’s timetable to 
the leave the EU.  
 
EM currencies, were all over the place, with the our rand losing ground after strengthening more than 
1% on Tuesday. By the close, it had weakened 0.31% to R14.6331/$, 0.27% to R16.2743/€ and 
0.41% to R18.8556/£. The euro was flat at $1.1122. Gold added 0.44% to $1,494.18/oz and platinum 
2.71% to $915.47. Brent crude was up 1.01% to $60.20  a barrel. 
 
Locally, Inflation moderated to an annualised 4.1% in September, surprising analysts, and boosting 
the expectation that SA’s embattled consumers may get another interest rate cut in 2019. Inflation, as 
measured by the annual change in the consumer price index (CPI), decelerated from 4.3% in August. 
The median forecast was for inflation to remain at 4.3%, according to Bloomberg. The past three 
inflation readings have fallen below the 4.5% midpoint of the SA Reserve Bank’s 3%-6% target band. 
 
Banks were weak from the open, Standard Bank dropped 3.5% to R175, Nedbank 1.46% to R240.55, 
FirstRand 0.82% to R67.74, and Absa 0.71% to R162.94. Quilter relinquished 2.83% to R26.44. The 
financial services company said on Wednesday that assets under management increased 9% to 
£118.7bn (R2.2-trillion) in the nine months to end-September.  
 
Cartrack reported strong profit growth from its Asian and European operations, with its total 
subscriber base climbing by 22% over the past year, to more than 1m. Its subscription revenue is up 
26% to R897m, of which South Africa delivered R655m. The company offers fleet tracking services in 
22 countries outside of SA, including in Europe, North America, and Asia, where it has offices in 
Singapore, Malaysia, Indonesia, Thailand, Philippines and Hong Kong. Its total revenue rose 19% to 
R938m and headline earnings grew 28%. Earnings before interest, tax, depreciation and amortisation 
(Ebitda) from the Asia Pacific region climbed by 139% to R33 million. “The region presents the 
greatest potential in the long term as markets remain considerably underpenetrated due to 
fragmented market participants delivering entry-level telematics offerings,” Cartrack says. Ebitda from 
Europe doubled to R42 million, while the African segment (excluding South Africa) saw Ebitda has 
increased by 43% to R22 million. The market liked the story with the stock jumping 5.06% to R24.48.  
 
Also out with earnings was Distell, the maker of Amarula, Klipdrift and Hunter’s Dry brands, who said 
pressure on consumer spending is resulting in a shift to harder liquors, which will be a focus area for 
the group in coming months. Consumers were seeking value, the group said on Wednesday, and it 
would be seeking to defend its market share in whisky and brandy, while building on the performance 
of white spirits. Distell reported low single-digit volume declines in its first quarter to end-September, 
but a single-digit rise in revenue, as it battles subdued conditions across SA's retail sector. 
 
“The outlook for economic growth remains mixed with varying levels of political and economic risks in 
many of the markets in which Distell trades,” it said. 
 
In the rest of Africa, the company saw single-digit revenue growth during the period, with key markets 
including Kenya, Botswana, Zambia and Mozambique seeing double-digit volume and revenue 
growth. Distell's share price was up 1.97% to R140.72 by the bell, having risen 29.19% so far in 2019. 
 



And finally, global equities were mixed as investors processed updates from a handful of bellwether 
companies and fallout from yesterday’s parliament vote on Boris Johnson’s Brexit deal. Futures for 
the S&P 500 were down 0.1 per cent, as industrial stalwarts Caterpillar and Boeing delivered 
underwhelming third-quarter results, with the former cutting its outlook for the year. US government 
bonds were supported with the yield on the benchmark 10-year Treasury down 2.6 basis points at 
1.7397 per cent. Nasdaq 100 futures were fractionally higher, while those for the Dow Jones Industrial 
Average, in which Caterpillar and Boeing are components, were fractionally lower. 
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